Financial literacy as a key pillar for a better financial system, helps to improve the financial situation of the citizens by achieving higher economic growth. This study aims to find out the status of Financial Literacy Center, among 30 districts in Karnataka over a period of 9 years (2008-2009 to 2016-17). The variables considered for the study are Deposits, Advances, Credit Deposit Ratio (CD ratio), Financial Literacy Centers (FLC) and Number of Reporting Offices (no. of reporting offices) available in the district. Data has been collected from various secondary sources like RBI, SLBC, Data Base on Indian Economy, etc., and analyzed using Descriptive statistics, Regression and ANOVA. It is found that there is an impact of FLC on CD ratio. However growth of the CD ratio is not in alignment with the growth in FLC.
Introduction
The major issue in India revolves around factors like poverty, illiteracy, pollution, sustainability and under development Financial Literacy Centres (FLC) are provided by government, which are designed to provide financial awareness and promote & develop the financial literacy skill among students and adults. The FLCs will bequeath financial literacy campaigning like why save, why save early, which source is the best, why borrow only from Banks, why repay in time, why to insure yourself, why plan for your retirement, etc. FLCs and rural branches of banks may adopt a tailored approach for different target groups viz. farmers, micro and small entrepreneurs, school children, SHGs and senior citizens, etc. Reserve Bank of India, (2016) . Specifically the purpose of the study is to find out whether there is any change in credit deposit ratio while there is an increase in number of financial literacy centres and number of reporting offices. This paper is organised as such: section 2 reviews the relevant literature on current deposit ratio, financial inclusion and bank performance finally helps to find out the financial literacy level in the districts which is taken in the study, section 3 explains the objectives of the study followed by, section 4 data and methodology applied for the study, section 5 depicts result and inferences and session 6 concludes the study.
Literature Review
With a view to bring forward an adequate foundation for the present investigation, a brief review of literature has been made in this section:
The study conducted by Biswal & Gopalakrishna, (2014) made an attempt to discover the impact of CD Ratio on bank profitability. The result shows that determinants of bank profitability have varied impact for banks under high CD ratio and low CD ratio categories. In a study conducted by Rao, (2015) revealed that most of the banks have an overall increase in loans and advances, over dues and ratio of over dues to loans and advances. However most of the banks recorded very less overall CD ratios. A study conducted by Centre for Toxicology and Developmental Research (CEFT), (2016) analyzed Credit Deposit Ratio (CDR) of twenty one states in India in order to empirically examine its importance on growth in Gross State Domestic Product (GSDP) and State Own Tax Revenue (SOTR). It was found that CDR and GSDP growth of the states are interdependent. CDR and SOTR have unidirectional causal relationship. The higher economic growth induced by raising CD Ratio will trigger more trade, commerce, and business opportunities which in turn help the states to mobilize more tax revenue. Kumar & Verma, (2008) in their study revealed that the foreign bank groups have exhibited the best credit deposit ratio comparing to public sector banks. Kumar D. , (2013) made an attempt and found that the various factors that justify the performance of commercial banking in Bihar through CD ratio. Research suggest that banks still need to take much more proactive measures in increasing the credit flow by opening more branches in the unbanked areas, and relaxing some of their stringent credit norms. Sharifi & Akther, (2016) conducted and revealed that there is no significant impact of independent variables credit deposit ratio (CDR) on dependent variables return on asset (ROA) and return on equity (ROE). However there is significant impact of independent variables (CDR) on dependent variables net interest margin (NIM). The positive impact of CreditDeposit on bank's financial performance shows that the banks charge more than what they pay on interest expense from the depositors. Also increase in loan has positive effect on banks profitability. Kanchu, (2012) found and concluded that the growth of number of District Central Cooperative Banks and their branches have negative trend up to certain period and later there is a negligible positive trend. However the membership in cooperative banks has been increasing. A study undertaken by Ibrahim M. S., (2011) concluded that the Scheduled Commercial Banks in India have significantly improved their operational performance. Nair, (2016) revealed in his report on financial inclusion in Kerala, that innovative solutions are required to overcome physical bottlenecks and social and economic backwardness. Further analysis of the mapped data shows that much of banking function in the state has been limited to savings only. A study conducted on "Financial Inclusion and its determinants" by Kumar N., (2013) discovered that deposit penetration and credit penetration have a positive correlation. Biswas & Gupta, (n.d.) identified that Occupation, Educational Background and Household Income are statistically significant demographic factors influencing financial literacy. The mean financial literacy of rural respondents is found to be much lower than that of urban respondents. M & R, (2013) has identified a significant progress has already been achieved in the State of Karnataka through financial inclusion. R, (2012) observed that inclusive bank financial activities greatly influence poverty reduction but marginally determine national economic growth and Financial Intermediation through enhanced Bank Branch Networks, Loan to Rural Areas, and Loan to Small Scale Enterprise given about 50% relatedness between variables on either side of the equation. A study has been made by Zwedu, (2014) revealed that despite huge initiative in the last ten years, financial inclusion is still very low. Lack of physical access is one of the major problems in enhancing financial inclusion. Nayak, (2012) in his study discovered that Indian growth is not an inclusive growth because the real GDP percent change per annum and growth of real GDP per head per annum are increasing whereas consumption inequality in India is increasing rapidly after [2004] [2005] . Though poverty or the number of poor has been decreasing over the years the trend is not spectacular. Evidences from Han & Melecky, (2013) revealed that on an average, greater access to bank deposits enhance resilience of the deposit funding base of the banking sector during financial stress.
Based on the previous studies it is clear that most of the study is related to CD ratio. The factors affecting the growth of CD ratio is also entirely different like net interest margin, cost of funds, capital reserve, GDP etc. In none of the studies they took no of FLC and no. of reporting offices will affect the growth of CD ratio. By analysing this we can determine the financial literacy level of people in Karnataka.
Objectives of the Study
This study has been undertaken with following objectives in mind:
1. To know the trends in Financial Literacy Centers in Karnataka.
2. To determine the trends in CD ratio of 30 districts in Karnataka.
3. To analyze the impact of FLC and reporting office on CD ratio. The frequency of the data is fixed at fourth quarter of the financial year. Descriptive statistics is used to analyse the structure of the data. To figure out the trends in variables, graphs were used. To understand the casual effect relationship between dependent and independent variable regression analysis is used.
Data and Methodology
The results for the test were obtained using SPSS statistical software package.
Results and Inference
We now present major results and inferences.
Descriptive Statistics
Descriptive statistics deals with presentation of numerical facts, or data, in either tables or graphs form used for analyzing the data. An analysis of characteristics helps to understand whether the data is reliable and credible to the study. It can be done using descriptive statistics. The result of descriptive statistics in Table 1 provides a clear picture on reporting offices and Financial Literacy Center functions in Karnataka as well as the CD ratio reflecting from credits and deposits of each district among Karnataka. The skewness of the data for all the variables is less than absolute value. The data which is near to zero is considered as symmetrical. Here all the values except CD ratio are less than 0.5 which is negligible and data is proved to be normally distributed. Kurtosis is a statistical measure used in combined weight of distribution tail. Normal distribution relies on kurtosis statistic which is equal to zero. In Figure. 2 it can be observed that the comparison of CD ratio between 30 districts in Karnataka during 2008 and 2016.Here CD ratio is considered for two extreme years, 2008 and 2016 except Yadgir district. Yadgir was one of the 30 districts in Karnataka, carved out from the former Gulbarga district in April 2010. So for this district alone CD ratio is considered as 2010 data. It is observed that out of 30 districts, 13 districts have shown an increase in the CD ratio and the remaining 17 have shown a decrease. While considering both the years (2008 and 2016) , Bangalore rural has the highest variation in the CD ratio, whereas Raichur has the lowest variation in the CD ratio. Whereas Bagalkote has the highest CD ratio and the lowest was maintained by Uttar kannad. 
Regression Analysis
Regression analysis is a statistical process which helps the researcher to identify whether there is any significant relationship between dependent and independent variables. Using regression analysis the relationship between the CD ratios, the dependent variable, and the number of reporting offices, number of FLC, deposits and advances independent variables were found. The F-ratio in the ANOVA table is the ratio of the mean sum of squares for regression to the mean sum of squares for the residuals. It tests whether the regression model is a good fit for the data. The table 3 shows that the independent variables statistically significant to predict the dependent variable, F (4, 4) = 31.636, p< .0005 (i.e., the regression model is a good fit for the data.
Conclusion
From the study it is clear that, there is an impact of FLC on CD ratio. Though FLC act as catalyst to improve CD ratio among these 30 districts in Karnataka, growth of the CD ratio is not in alignment with the growth in Financial Literacy Center. Analytical tools like descriptive statistics, Anova, regression were used to know the statistical significance in this study. While comparing the values of continuous 9 years, it is clear that there isa fluctuation in the CD ratio, exhibiting an improvement in the banking penetration in Karnataka. As per this study, deposit mobilization among FLC is at low level, sothe CD ratio of the state also is low. Low CD ratio may be due to the availability of credit to the poor from unorganized sector. Hence,there may be low demand for bank credit for productive purposes.
Low CD ratio in the state is not only is the consequence of poor mechanism like lender, borrower, facilitating agencies and regulatory body but also the unwillingness on the part of the banks to sanction loans for the low creditworthiness of the 
Scope for further research
The findings imply that CD ratio has improved overtime, but its growth is not as per the growth of reporting offices and Financial Literacy Center. In this paper, the casual effect between dependent variable CD ratio and independent variables like reporting offices, Financial literacy centers , deposits and advances are analysed. However there are many other factors which may affect the growth of CD ratio like Net Interest Margin, Cost of Funds, Return on Asset, and Return on Equity etc. Hence future research work can concentrate on identifying the effect of Net Interest Margin, Cost of Funds, Return on Asset, and Return on Equity on CD ratio.
